PI-PLMB-002 (11/07)

Cover-Pro®" Colorado Mortgage Broker

PROFESSIONAL LIABILITY INSURANCE POLICY

THIS IS A CLAIMS MADE POLICY - PLEASE READ IT CAREFULLY

In consideration of the payment of the premium and in reliance upon all statements and infor
to us including all statements made in the application form, its attachments a
therein, which are incorporated herein and deemed to be a part of this policy

I. INSURING AGREEMENTS
A. Professional Liability Coverage
We shall pay on your behalf all sums, not exceeding t i ility’ and in excess of the
applicable Deductible set forth in the Declarations, for whic

as damages resulting from any claim first
subsequent extended reporting period arisi

the policy period or any
mmitted after the retroactive

B. Defense And Settlement

We, in your name and on your ht and duty to investigate, defend, and conduct
settlement negotiations, i selection of defense counsel, in any claim or suit.

remaining 50% of such damages and claim expenses excess of the

borne by you at your own risk and be uninsured. Notwithstanding the

agraph shall not apply until the settlement amount exceeds the Deductible amount
he Declarations.

it liability for, or make any voluntary settlement, or incur any costs or expenses in
connection wittiyany claim except with our written consent.

We shallfot be obligated to pay any claim or judgment or claim expenses or to defend any suit after
the applicable Limits of Liability have been exhausted.

C. Supplemental Payments

We will pay up to two hundred and fifty dollars ($250) per Insured per day for each day any such
Insured is required to appear at a trial, hearing or arbitration proceeding involving a claim against such
insured, subject to a five thousand dollar ($5,000) sublimit of liability (“Trial Sublimit of Liability”). The
Trial Sublimit of Liability shall be in addition to the Limits of Liability as shown in ltem 4. of the
Declarations.
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II. DEFINITIONS

THE FOLLOWING WORDS AND PHRASES APPEARING IN BOLD HAVE SPECIAL MEANING
WHENEVER USED IN THIS POLICY:

A. Bodily injury means physical injury, sickness, disease, disability, mental anguish, mental injury or
emotional distress sustained by a person, including death resulting therefrom at any time.

B. Borrower means any person who consults with or retains a mortgage broker i ffort to obtain or

herself, or persons including himself or herself, regardless of whether the tains such
a loan.

C. Claim means a written demand received by you for money or ser e service of suit or
institution of arbitration proceedings involving you arising fromany alleged wrongftthact. Claim shall
also include any request to toll the statute of limitations r involving an

alleged wrongful act.

D. Claim expenses means fees charged by any lawyer des
expenses resulting from the investigation, adjustment, de
us. Claim expenses shall also include:

1. | bonds, limited to that portion of such
policy, but without any obligation by

2 any contempt citations;

3. meént, but only for that portion of the judgment which

of Liability, and only until we have tendered to the
ch judgment as does not exceed our Limit of Liability

salaries, wages, overhead or benefit expenses associated with any insured except as
fied in Section I. INSURING AGREEMENTS, Paragraph C. above; or

c. salaries, wages, overhead or benefit expenses associated with your employees.
E. Continuity Date means the date listed in Item 7. of the Declarations.
F. Damages means a monetary judgment, award or settlement, including punitive damages or
exemplary damages where insurable by law, but does not include the multiple part of multiplied

damages, fines, taxes, sanctions or statutory penalties, including those based upon legal fees whether
imposed by law, court or otherwise.
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Insured means the individual mortgage broker specified in Item 1. of the Declarations.

Mortgage Broker means an individual who negotiates, originates, or offers or attempts to negotiate or
originate for a borrower, and for a commission or other thing of value, a residential mortgage loan to
be consummated and funded by a mortgage lender.

Mortgage lender means a lender who is in the business of making residential mortgage loans.

Originate means to submit an application or documentation to a mortgage lender or,underwriter in an
attempt to obtain a residential mortgage loan.

Personal Injury means wrongful entry or eviction or other invasion of private occupancy,
or utterance of a libel or slander or other defamatory or disparaging material,
malicious prosecution, or any invasion of an individual's right of privacy.
Policy Period means the period from the inception date of this polic date as set forth in
Item 2. of the Declarations or such earlier termination date, if an

. Property Damage means physical injury to tangible propert [ ing loss of use of such

Residential Mortgage Loan means a loan thatiS p ily, or household use and that
pon which is constructed or intended
to be constructed a single-family dwelling’o i i g of four or fewer units.

Wrongful Act means i r omission committed or alleged to have been
committed by you in i iohal services.

g from, based upon or in consequence of, any dishonest, fraudulent, criminal or
r or omission, or any intentional or knowing violation of the law, or gaining of any
tage to which you are not legally entitled; however, we will defend suits alleging the

B. arising out of, resulting from, based upon or in consequence of, any bodily injury, personal injury
or property damage.

C. arising out of any costs of corrections, costs of complying with non-pecuniary relief, fines or penalties
imposed by law or other matters which may be deemed uninsurable under the law pursuant to which
this policy may be construed.

D. arising out of any disciplinary proceeding against you.
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E. arising out of, resulting from, based upon or in consequence of, directly or indirectly, any failure to
effect or maintain any insurance or bond.

F. arising out of, resulting from, based upon or in consequence of, directly or indirectly, any infringement
of copyright, patent, trademark service mark, trade name, or misappropriation of ideas or trade
secrets.

G. arising out of, resulting from, based upon or in consequence of, directly or indirectl
the Securities Exchange Act of 1933 as amended, the Securities Exchange Act
any state Blue Sky or Securities Law or any rules, regulations or amendmentS i
such acts, or any similar state, federal or foreign statutes or regulations.

, any violation of
934 as amended,
ed in relation to

H. arising out of, resulting from, based upon or in consequence of, dir

L. arising out of, resulting from, inicorisequence of, directly or indirectly, any discharge,
, gaseous, biological, radiological or thermal irritant or
ibers, spores, fungi, germs, soot, fumes, asbestos, acids,
not limited to, materials to be recycled, reconditioned or
to or upon land, the atmosphere or any water-course or body of
g out of any direction, request or voluntary action to test for,
, treat, detoxify or neutralize any pollutants.

contaminant, incl
alkalis, chemic

arising out of, resulting from, based upon or in consequence of, directly or indirectly, any wrongful
act committed prior to the policy period and subsequent to the retroactive date for which you gave
notice under any prior insurance policy or which you had any basis to believe might reasonably be
expected to give rise to a claim under this Policy.

P. arising out of, resulting from, based upon or in consequence of, directly or indirectly, conversion,
misappropriation or commingling of funds.

Page 4 of 9



PI-PLMB-002 (11/07)

V. LIMITS OF LIABILITY

Regardless of the number of persons or entities who allege damages or claims made or suits brought, our
liability is limited as follows:

A.

B.

C.

D.

V. GENERAL CONDITIONS

A. Policy Territory:

1. You

2.

We shall be liable to pay that portion of any damages and claim expenses in excess of the applicable
Deductible as stated in the Declarations for any one claim up to the Limits of Liability as stated in ltem
4. of the Declarations. A Deductible shall apply to each and every claim, including claim expenses,
and such Deductible shall be borne by you. The Deductible shall be uninsured and be at your own
risk.

Our maximum aggregate liability for all damages and claim expenses arising out.of all claims
made during the policy period shall be the Limit of Liability stated in th i

Claims based on or arising out of the same act or circumstancgfor a serig
circumstances shall be considered a single claim and shall be cansidergdTi

out of such act(s) or circumstance(s) was first made and & expenses shall be
subject to the same Each Claim Limit of Liability.

If a claim involves coverage issued to two o s, the amount paid by us on
behalf of covered mortgage brokers, shalliie prel p to the amount awarded against
each such mortgage broker, butin no paid by us for all insureds combined
under each mortgage broker’s covéra im Limits of Liability shown on the

Declarations of this policy.

Bala Cynwyd,/PA 19004 Attn: Claims Department.

I, as a condition precedent to our obligations under this policy, give written notice to us as
soon as practicable during the policy period, or during the Extended Reporting Period (if any) of
any claim made against you.

If during the policy period, or during the Extended Reporting Period (if any), but not during the
Automatic Extension, you shall become aware of any circumstance which could reasonably be
expected to give rise to a claim, you shall give written notice to us regarding all particulars of said
incident as soon as practicable after you become aware of said circumstance. Such written notice of
any circumstance must include:
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a. the specific wrongful act; and
b. the damages which have or may result from such wrongful act; and
C. the circumstances by which you first became aware of such wrongful act.

Any claim then arising out of such wrongful act will be considered to have been first made at
the time of the original notice.

C. Extended Reporting Period:

1. If we or you cancel or refuse to renew this policy for reasons other t
premium, we will provide to you a 60 day Automatic Extension of the covera
policy, at no additional charge, for any claim first made against you and reported s during the
60 day extension period but only as respects wrongful acts committ tive Date
(if any) stated in the Declarations and prior to the date of cancellati

non-payment of

you shall have the right to purchase, a Supplement i eriod of one, two or

three years for 75%, 125% or 150% of the full annua ly. This extension will
provide coverage granted by this policy for any claim imst you and reported to us
during the Supplemental Extended Rep i mental Extended Reporting
Period only applies to wrongful acts tive Date (if any) stated in the

Declarations and prior to the date

first day of the extension
Limits of Liability or other s on renewal shall not constitute a refusal to renew.

the Limits o ility i e the policy terminated.

in force covering any claims first made during the 60 day
xtended Reporting Period, coverage provided by this policy shall

ity to pay the Deductible amount as stated in Item 5. of the Declarations as

chfclaim. We may pay part of or the entire Deductible amount to effect a

ny claim, however, upon notification of any such action taken, you shall promptly
for all of the Deductible amount as has been paid by us. In the event the Insured
reimburse us within 60 (sixty) days, we will be entitled to recover reasonable costs and
attorney fees incurred in collecting such reimbursement.

E. Your Duties in the Event of a Claim:
1. Pursuant to B. Notice and Claim Reporting Provisions, Paragraph 1. above, you shall give

written notice containing particulars sufficient to identify the insured, time, place and underlying
circumstances of the claim to us.
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2. You shall admit no liability, make no payments, assume no obligation and incur no expense
related to such claim without our written consent.

3. When a claim is made against you, you shall immediately forward to us every demand,
notice, summons, or other process received by you or your representatives.

4. You shall cooperate with us and, upon our request, assist in making settlements and in the
conduct of suits. You shall attend hearings, trials and depositions and shall assist in
securing and giving evidence and in obtaining the attendance of witnesses.

5. You shall not demand or agree to arbitration of any claim without our consent. Such

consent shall not be unreasonably withheld.

F. Subrogation:

If we pay any amount hereunder as damages, claim expense ination thereof, we
shall be subrogated to your rights of recovery against any p ione You shall
execute and deliver instruments and papers and do whate curg’such rights.
You shall not waive or prejudice such rights prior to or

G. Changes:
Notwithstanding anything to the contrary isi isspolicy may be amended,

waived or otherwise changed except by en
H. Action Against Us:

1. No action shall lie against iti cedent thereto, there shall have been
compliance with all terms
been finally determined ei
written agreement wi i imant's legal representative and us.

d to recover under this policy to the extent of the
. No person or entity shall have any right under this policy to

of this palicy,

ay cancel the policy solely in the case of cancellation for non-payment of premium or
Deductible by mailing to you at the address stated in the Declarations written notice stating when
not less than ten (10) days thereafter, such cancellation shall become effective. If the policy is
canceled by us, premium shall be returned on pro-rata basis.

3. Inthe event we refuse to renew this policy, we shall mail to the Insured, at the address stated in

the Declarations, not less than forty-five (45) days prior to the expiration of this policy, written
notice of non-renewal. Such notice shall be conclusive on all insureds.
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4. The mailing of Notice of Cancellation or Non-Renewal as aforementioned shall be sufficient notice
of the intent to cancel or non-renew. The effective date of cancellation or non-renewal specified in
the notice shall terminate this policy period.

J. Conformity to Statutes:

Terms of this policy which are in conflict with the statutes of the state wherein this policy is
issued are hereby amended to conform to such statutes.

K. Assignment:

L. Authorization Clause:

By acceptance of this policy, you agree that the statements in
and representations and that this policy is issued i
representations. This policy embodies all existing agree
insurance.

M. Other Insurance:

This insurance is excess over any other vali i available to you except as

policy, we may elect to provide a defense
our rights to deny and reject any claim for

with respect to such i i rse us upon demand all sums and monies paid by
us to defend and/or,

nd jorm no part of the terms and conditions of coverage.
Q. License Stat

In the event your license is revoked, suspended, placed on inactive status during a the policy
period, the policy will remain in effect for the remainder of the policy period, however, no
coverage will be provided for any wrongful acts which occur during any period in which your license
is inactive, suspended or revoked.

IN WITNESS WHEREOF, WE HAVE CAUSED THIS POLICY TO BE SIGNED BY OUR PRESIDENT AND
SECRETARY. THIS POLICY SHALL NOT BE VALID UNLESS COUNTERSIGNED ON THE
DECLARATIONS PAGE BY OUR DULY AUTHORIZED REPRESENTATIVE.
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